The American Health Care Act would leave
many older Tennesseans without health care.

The American Health Care Act (AHCA) would make it harder for older adults in Tennessee to afford the health
care they need. Under the AHCA:

Older Tennesseans may lose access to nursing home care, home health care, and other services that
help them maintain their independence.
e Proposed cuts to Medicaid would slash federal funding by $834 billion, forcing states to cut important
services for older adults, such as long-term services and supports.
e Medicaid is the primary payer for 60% of nursing facilities in Tennessee.
e Approximately 44,357 Tennesseans received long-term services and supports through Medicaid.
e Almost 10% of Tennessee’s Medicaid beneficiaries are older adults; approximately 176,000 people ages
50-64 and 152,000 seniors in Tennessee benefit from Medicaid.
e The proposed Medicaid cuts will grow over time, making it hard for Tennessee to meet the needs of its
growing aging population. By 2025, the number of Tennesseans over age 65 is expected to grow by
32.1%. The number of Tennesseans over 85, a population that relies on long-term services and
supports, is expected to grow 22.7%.

Older adults may not be able to afford to pay their health insurance premiums.

e Asof 2016, 68,000 Tennesseans ages 50-64 received tax credits to purchase coverage through the
Marketplace. Nationwide, one in four people (26%) enrolled in Marketplace plans are ages 55-64.

e For a 60-year-old living in Nashville, Tennessee with an income of $30,000/year, tax credits for paying
insurance premiums could drop by 60% in 2020. The ACA tax credit would be $10,110, but the AHCA
tax credit would only be $4,000.

e By changing the 3:1 limit on age rating to 5:1 (or higher if state law permits), premiums for older adults
would increase relative to younger adults. This “age tax” by itself would raise premiums in Tennessee
by $2,741 annually for a 60-year-old.

There would be fewer resources to fund Medicare.
e AHCA includes a huge tax cut, totaling $58 billion, for wealthy individuals that will harm Medicare’s
financing in the short- and long-term, putting people with Medicare at risk for benefit cuts.
e AHCA opens the door to premium support which would likely put the 20% of Tennesseans ages 50-64
at risk for paying higher out-of-pocket costs once they enroll in Medicare.
e Older Tennesseans can’t afford to pay more for health care. The median personal income among
Tennesseans ages 65 and older in 2015 was $20,400.
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https://www.cbo.gov/system/files/115th-congress-2017-2018/costestimate/hr1628aspassed.pdf
http://kff.org/other/state-indicator/distribution-of-certified-nursing-facilities-by-primary-payer-source/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
http://www.aarp.org/content/dam/aarp/ppi/2017-01/LTSS%20Fact%20Sheets%203.1.17/AARP1123_FS_Tennessee_Mar1v2.pdf
http://www.aarp.org/ppi/info-2017/impact-of-block-grants-and-per-capita-caps-on-medicaid-enrollees.html)
https://www.aging.senate.gov/imo/media/doc/Tennessee%20(TN).pdf
http://www.cbpp.org/medicaid-works-how-cuts-would-harm-states#TN
http://www.statenetwork.org/resource/data-points-to-consider-when-assessing-proposals-to-cap-federal-medicaid-funding-a-toolkit-for-states/
http://www.statenetwork.org/resource/data-points-to-consider-when-assessing-proposals-to-cap-federal-medicaid-funding-a-toolkit-for-states/
http://www.aarp.org/content/dam/aarp/ppi/2017-01/adequate-premium-tax-credits-are-vital-to-maintain-access-to-affordable-health-coverage-for-older-adult.pdf
https://aspe.hhs.gov/system/files/pdf/187866/Finalenrollment2016.pdf
http://kff.org/interactive/tax-credits-under-the-affordable-care-act-vs-replacement-proposal-interactive-map/
http://kff.org/interactive/tax-credits-under-the-affordable-care-act-vs-replacement-proposal-interactive-map/
http://kff.org/interactive/tax-credits-under-the-affordable-care-act-vs-replacement-proposal-interactive-map/
http://www.aarp.org/ppi/info-2016/Impact-of-Changing-the-Age-Rating-Limit-for-Health-Insurance-Premiums.html
https://www.aging.senate.gov/imo/media/doc/Tennessee%20(TN).pdf
https://www.jct.gov/publications.html?func=startdown&id=5000
http://www.cbpp.org/blog/house-republican-health-plan-would-weaken-medicare
http://www.aarp.org/content/dam/aarp/ppi/2017-01/Updated%20Health%20Fact%20Sheets%203.1.17/AARP1104_Tennessee_FS_Feb27.pdf
http://www.aarp.org/content/dam/aarp/ppi/2017-01/Updated%20Health%20Fact%20Sheets%203.1.17/AARP1104_Tennessee_FS_Feb27.pdf

