VIA ELECTRONIC MAIL

February 24, 2022

Honorable Andrea Stewart-Cousins Honorable Carl Heastie
Senate Majority Leader Speaker of the Assembly

907 Legislative Office Building 932 Legislative Office Building
Albany, NY 12247 Albany, NY 12248

Dear Leader Stewart-Cousins and Speaker Heastie:

Re: Expanding access to health care and prescription drugs with cost savings to New
York State.

We, the undersigned organizations that represent older adults and people with disabilities,
support inclusion of S.8228 (May) same as A.9245 (Gottfried) in a final state budget. The
proposal will expand eligibility for New York’s Medicare Savings Program (MSP) and create
several million dollars of savings for New York State by maximizing federal dollars as
encouraged by CMS.

The MSP helps low-income Medicare beneficiaries by paying their Part B premiums and
automatically enrolling them in “Extra Help,” the federal prescription drug subsidy program.
This financial assistance can be a lifeline, allowing enrollees to maintain their coverage,
access needed care and afford other necessities such as food and rent.

Unfortunately, not everyone who needs this help can get it. Archaic rules restrict MSP to New
Yorkers with annual incomes at or below 135 percent of poverty—just $18,346 in 2022
($24,718 for a couple)." This threshold may have been appropriate when the program was
created nearly four decades ago, but it does not reflect current realities or beneficiary needs.

Many low-income Medicare beneficiaries have incomes that make them ineligible for MSP but
unable to afford private supplemental insurance. As a result, they face high out-of-pocket
(OOP) health care and prescription drug costs. This population spends 27% of their income on
health care. Previous studies indicate beneficiaries who face high OOP costs may forgo care,
which can have adverse health consequences.”

The legislation would reduce these burdens by expanding eligibility for the MSP to 156% of the
federal poverty level. This will help up to an additional 100,000 New Yorkers afford their Part B
premium, saving them $170.10 a month ($2,041.20 annually) in 2022 at no cost to New York
by fully leveraging federal funds. New Yorkers with incomes up to $21,200 in 2022
($28,563 for a couple) will qualify.

MSP enrollees also automatically receive Extra Help, which saves them approximately $5,100
a year on prescription drug costs. Extra Help enrollment may also reduce the strain on State
Elderly Pharmaceutical Insurance Coverage (EPIC) expenditures, resulting in significant
savings for the State.


https://www.nysenate.gov/legislation/bills/2021/s8228
https://assembly.state.ny.us/leg/?sh=printbill&bn=A9245&term=2021

The undersigned organizations request that action be taken to ensure inclusion of
S8228/A9245 in budget one-house bills, and in the final 2022-23 New York State
budget.

For more information, please contact Fred Riccardi, President of the Medicare Rights
Center (friccardi@medicarerights.orqg) or Bill Ferris, AARP New York State Legislative
Representative (wferris@aarp.orq).
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Inc.
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