











Medicare Rights Center, Inc.

Statements of Financial Position
June 30, 2018 And 2017

2018 2017
ASSETS
Current assets:
Cash and cash equivalents $ 1,658,832 1,657,438
Investments 583,428 533,360
Contracts receivable 488,082 504,805
Grants and contributions receivable 72,775 220,456
Prepaid expenses and other assets 16,909 12,748
Total current assets 2,820,026 2,928,807
Other assets 604 604
Property and equipment - net 23,983 28,638
Total assets $ 2,844,613 2,958,049
LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable and accrued expenses 127,071 116,713
Total current liabilities 127,071 116,713
Deferred rent and lease incentive liabilities 15,833 -
Total liabilities 142,904 116,713
Net assets:
Unrestricted:
Board designated quasi endowment 583,428 533,360
Undesignated 1,872,954 1,758,580
Total unrestricted assets 2,456,382 2,291,940
Temporarily restricted 245,327 549,396
Total net assets 2,701,709 2,841,336
Total liabilities and net assets $ 2,844,613 $ 2,958,049

The accompanying notes are an integral part of these financial statements.
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Medicare Rights Center, Inc.
Statements of Activities
For The Years Ended June 30, 2018 And 2017

2018 2017
Temporarily Temporarily
Unrestricted Restricted Total Unrestricted  Restricted Total
Revenues and support:
Contract services $ 2,117,495 $ - $ 2,117,495 $ 2,239,670 $ - $ 2,239,670
Grants and contributions 346,269 661,946 1,008,215 165,654 1,183,223 1,348,877
Donated services 78,018 - 78,018 162,268 - 162,268
Other revenue 67,914 - 67,914 46,245 - 46,245
Special event 436,264 - 436,264 457,946 - 457,946
Investment income 14,091 - 14,091 12,262 - 12,262
Unrealized gains (losses) on investments 37,569 - 37,569 58,153 - 58,153
Total revenues and support: 3,097,620 661,946 3,759,566 3,142,198 1,183,223 4,325,421
Net assets released from restrictions: 966,015 (966,015) - 1,201,747  (1,201,747) -
Total revenues and support 4,063,635 (304,069) 3,759,566 4,343,945 (18,524) 4,325,421
Operating expenses:
Program services 3,219,429 - 3,219,429 3,323,082 - 3,323,082
Supporting services:
Management and general 319,571 - 319,571 315,822 - 315,822
Fundraising- general 235,514 - 235,514 244,677 - 244,677
Fundraising- special event 124,679 - 124,679 127,374 - 127,374
Total operating expenses 3,899,193 - 3,899,193 4,010,955 - 4,010,955
Change in net assets 164,442 (304,069) (139,627) 332,990 (18,524) 314,466
Net assets, beginning of year 2,291,940 549,396 2,841,336 1,958,950 567,920 2,526,870
Net assets, end of year $ 2456,382 $ 245327 $ 2,701,709 $ 2291940 $ 549396 $ 2,841,336

The accompanying notes are an integral part of these financial statement.
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Medicare Rights Center, Inc.
Statements of Functional Expenses
For The Years Ended June 30, 2018 And 2017

2018 2017
Supporting Services Supporting Services
Management Fundraising Management Fundraising
Program and Fundraising Special Total Program and Fundraising Special Total
Services General General Event Expenses Services General General Event Expenses
Salaries $ 1,969,122 $ 165,231 $ 141,562 $ - $ 2275915 $ 2,009,584 $ 166,961 $ 148,824 § - $ 2325369
Payroll taxes/ fringe benefits 619,065 51,947 44,505 - 715,517 602,614 50,067 44,628 - 697,309
Total salaries and related expenses 2,588,187 217,178 186,067 - 2,991,432 2,612,198 217,028 193,452 - 3,022,678
Other expenses:
Occupancy 274,312 23,018 19,721 - 317,051 250,275 20,793 18,535 - 289,603
Legal and compensation services (donated) 61,137 16,881 - - 78,018 145,671 16,597 - - 162,268
Consultants and professional fees 30,924 42,990 3,600 35,167 112,681 51,135 44,015 3,600 26,721 125,471
Subcontracts 62,500 - - - 62,500 52,250 - - - 52,250
Catering costs- special event - - - 76,715 76,715 - - - 93,801 93,801
Telephone and internet 50,272 4,218 3,614 - 58,104 51,259 4,259 3,796 - 59,314
Subscriptions 32,391 2,718 2,329 - 37,438 40,040 3,327 2,965 - 46,332
Equipment and office maintenance 21,663 1,818 1,657 - 25,038 22,083 1,835 1,635 - 25,553
Travel 18,328 - - 1,745 20,073 23,400 - - 2,834 26,234
Meeting and conferences 13,259 3,733 77 - 17,069 16,029 1,363 1,986 - 19,378
Printing and duplicating 18,261 - 2,775 3,261 24,297 16,126 - 2,327 3,274 21,727
Insurance 17,281 1,450 1,242 - 19,973 14,963 1,243 1,108 - 17,314
Supplies 8,953 751 644 - 10,348 9,523 791 705 - 11,019
Postage and delivery 4,740 20 4,290 1,145 10,195 5,510 20 2,973 596 9,099
Promotion and advertising 5,540 - - - 5,540 4,349 - - - 4,349
Miscellaneous 4,150 4,164 9,057 6,646 24,017 1,337 3,975 11,081 148 16,541
Depreciation 7,531 632 541 - 8,704 6,934 576 514 - 8,024
Total other expenses 631,242 102,393 49,447 124,679 907,761 710,884 98,794 51,225 127,374 988,277
Total expenses $ 3,219,429 $ 319571 $§ 235514 $ 124679 $ 3,899,193 $ 3,323,082 $ 315,822 $§ 244677 $ 127,374 $ 4,010,955

The accompanying notes are an integral part of these financial statements.
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Medicare Rights Center, Inc.
Statements of Cash Flows
For The Years Ended June 30, 2018 And 2017

2018 2017
Cash flows from operating activities:
Changes in net assets $ (139,627) $ 314,466
Adjustments to reconcile changes in net assets to cash
provided by operating activities:

Depreciation expense 8,704 8,024
Amortization of lease incentive - -
Unrealized (gains) losses, net (37,569) (58,153)
Change in operating assets and liabilities:
Decrease (increase) in contracts receivable 16,723 (151,591)
Decrease in grants and contributions receivable 147,681 29,959
(Increase) in prepaid expenses (4,161) (4,661)
Increase (decrease) in accounts payable and accrued expenses 10,358 (101,861)
Increase (decrease) in deferred rent and lease incentive liabilities 15,833 (2,735)
Net cash provided by operating activities 17,942 33,448

Cash flows (used in) investing activities:

(Increase) in investments (12,499) (11,185)
Purchase of property and equipment (4,049) (7,694)

Net cash (used in) investing activities (16,548) (18,879)

Net increase in cash and cash equivalents 1,394 14,569

Cash and cash equivalents, beginning of year 1,657,438 1,642,869
Cash and cash equivalents, end of year $ 1658832 $ 1,657,438

The accompanying notes are an integral part of this financial statement.
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MEDICARE RIGHTS CENTER, INC.
Notes to Financial Statements
June 30, 2018 and 2017

7. LINE OF CREDIT

Medicare Rights currently has a line of credit up to $500,000 with a financial services
institution. The line of credit is secured by Medicare Rights’ business assets excluding
New York City capital equipment fund. Interest is payable monthly and the line bears
interest at a rate equal to the greatest of 3% in excess of LIBOR or the bank’s prime
rate, as defined in the master promissory note. At June 30, 2018, the Interest rate was
5.26%. The line of credit renews annually. The agreement subsequently renewed on
June 27, 2018 with a maturity date of July 1, 2019.

As of June 30, 2018 and 2017 there were no borrowings under the line of credit and no
interest expense incurred.

8. RETIREMENT PLAN

Medicare Rights entered into a tax-deferred annuity plan qualified under Section 403(b)
of the Internal Revenue Code effective August 17, 1995. The plan was established
providing for only salary deferrals by Medicare Rights employees, as of their date of hire,
in one or more funding vehicles available to participants. Effective January 1, 2000, a
discretionary employer matching contribution was added to the plan. Employees become
eligible for employer matching contributions once they have completed one year of
service. Employer contributions made by Medicare Rights totaled $81,088 and $71,066
for the years ended June 30, 2018 and 2017, respectively.

9. DONATED SERVICES

The value of donated services included as grants and contributions in the financial
statements and the corresponding expenses for the years ended June 30, 2018 and
2017 are:

2018 2017
Legal Services $ 78,018 $ 220,456

10. TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets are available to satisfy the following program
restrictions at June 30, 2018 and 2017:
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MEDICARE RIGHTS CENTER, INC.

Notes to Financial Statements
June 30, 2018 and 2017

The following table summarizes changes in endowment net assets for the year 2018 and
2017:

2018 2017
Unrestricted Unrestricted
Endowment net assets, beginning of year $ 533,360 $ 464,022
Increase:
Investment income contributions
Dividends 12,255 11,185
Short-term capital gains (losses) 244 -
Unrealized gains (losses), Net 37,569 58,153
Endowment net assets, end of year $ 583,428 $ 533,360

13. RELATED PARTY TRANSACTIONS

The Organization received contributions in the amount of $38,360 and $42,651 from a
certain board member and officer during the years ended June 30, 2018 and 2017,
respectively. The contributions are included in the statement of activities under the
grants and contributions.

14. SUBSEQUENT EVENTS

Medicare Rights evaluated its June 30, 2018 financial statements for subsequent events
through February 5, 2019, the date the financial statements were available to be issued.
Medicare Rights is not aware of any subsequent events which would require recognition
or disclosure in the financial statements.
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