December 15, 2017

The Honorable Mitch McConnell The Honorable Charles Schumer
Leader, U.S. Senate Minority Leader, U.S. Senate
Washington, DC 20510 Washington, DC 20510

Dear Leader McConnell and Minority Leader Schumer:

The undersigned organizations are writing to express our strong opposition to the Tax Cuts and Jobs
Act and our deep concerns about its effects on the health care of older adults, people with disabilities
and their families. Our organizations share a commitment to promoting access to affordable, high-
quality health care and long-term services and supports for older adults, people with disabilities, and
their families, and this tax package will endanger that goal.

The tax bill Congress is considering would increase the national debt by at least $1 trillion, even after
accounting for potential economic growth. The bill would also drive up the yearly deficit through tax
cuts that primarily benefit the wealthiest Americans and large corporations. This is likely to lead to
drastic cuts to Medicaid, Medicare, Social Security and other programs on which older adults rely. Any
significant funding cuts to Medicaid would jeopardize health and long-term care for the more than 6
million low-income older adults who rely on Medicaid. In addition, significant Medicare cuts would
shift costs on to beneficiaries, endangering the more than 57 million older adults and people with
disabilities who rely on the program for high-quality care. Over 11 million people have both Medicaid
and Medicare, and those people would be especially devastated by any such cuts.

We are also particularly concerned about the repeal of the Affordable Care Act’s individual mandate,
which is included in the Senate plan. Over 3.3 million adults over age 55 enrolled in marketplace plans
for 2017.1 By eliminating the individual mandate, the Senate bill puts the availability of affordable
health coverage for these individuals, who are not yet eligible for Medicare, at risk through higher
premiums or even lack of insurers. The Congressional Budget Office (CBO) estimates that 13 million
more people will be without health coverage if the mandate is repealed, including 5 million people
who would not enroll in Medicaid even though they are eligible.?

In addition to these effects, both intentional and not, the sheer size of the deficit would trigger
immediate cuts under sequestration to Medicare and other programs that benefit older adults and
people with disabilities. The CBO projects Medicare cuts of $25 billion in 2018 alone.? Of course, such
cuts would have harmful effects on all those who rely upon Medicare.

! Centers for Medicare & Medicaid Services, “Health Insurance Marketplaces 2017 Open Enrollment Period Final Enroliment
Report: November 1, 2016-January 31, 2017 (March 15, 2017),
https://www.cms.gov/Newsroom/MediaReleaseDatabase/Fact-sheets/2017-Fact-Sheet-items/2017-03-15.html.

2 Congressional Budget Office, “Repealing the Individual Health Insurance Mandate: An Updated Estimate” (November 8,
2017), https://www.cbo.gov/publication/53300.

3 Congressional Budget Office, “Effects of legislation that would raise deficits by an estimated $1.5 trillion over the 2018-
2027 period” (November 14, 2017), https://www.cbo.gov/publication/53319
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In addition to our concerns about the substance of the bill detailed above, we are also dismayed by the
rushed and partisan process. It is especially concerning that further changes have been made behind
closed doors and members of Congress will be asked to vote without having seen a full Joint
Committee on Taxation analysis of the final bill that is in the conference report. Without a full analysis,
we cannot know all the effects of this far-reaching bill.

Historically, Congress has worked through a bipartisan, transparent process that included public
hearings, open comment periods on discussion drafts, multi-stakeholder meetings, and more. Any
changes to the tax code should be thoughtful and deliberative.

Our organizations strongly urge Congress to start over on tax reform and ensure that any changes will
not drive up deficits or reduce access to health care for older adults, people with disabilities, and their
families.

Sincerely,
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